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SUBJECT: BOEING 747 NEGOTIATIONS 

REE: LIBREVILLE 1212 

1 . DEPTOFE CONTACTED BOEING OFFICIALS JAGER AND BELYAMANI 
AND GREYHOUND LEASING VP DAMM CONCERNING STATUS OE 747 
PURCHASE. ACCORDING TO BELYAMANI, GABONESE HAVE AGREED 
TO SECURED LOAN WHEREBY GOG WOULD PUT $20 MILLION DOWN 
WITH GREYHOUND PROVIDING $32.3 MILLION FINANCING. LOAN 
WOULD BE FOR 10 YEARS AT SOMEWHAT HIGHER THAN COMMERCIAL 
BANK RATE INTEREST. BELYAMANI SAID THAT GOG WOULD CIRCUM- 
VENT PROBLEM OF IMF DEBT CEILING SINCE TRANSACTION WOULD 
BE BETWEEN BOEING/GREYHOUND AND AIR GABON, NOT THE GOVERN- 
MENT. GOG WILL NOT PROVIDE LOAN GUARANTEE; HOWEVER IT 
HAS AGREED IN WRITING THAT IT WOULD NOT HINDER LENDER'S 
RIGHT TO REPOSSESS AIRCRAFT SHOULD NEED ARISE. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 134482 


2. DAMM SAID THAT SECOND OPTION INVOLVING A LEASING AR- 
RANGEMENT WOULD HAVE BEEN PREFERRED BY GABONESE IF THEIR 
LEASE DEPOSIT COULD HAVE BEEN CONSIDERED AS PART OF GABON'S 
FOREIGN EXCHANGE RESERVES. BELYAMANI, HOWEVER, EXPLAINED 
THAT THIS OPTION WAS RULED OUT AS CITIBANK (WHICH WOULD 
HAVE HELD DEPOSIT) WOULD NOT GUARANTEE TRANSFERABILITY OF 
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FUNDS. 

3. FINAL GO-AHEAD DECISION TO BE MADE BY GREYHOUND'S 
EXECUTIVE COMMITTEE WITHIN TWO WEEKS. HOWEVER, HAVING 
HAD NO EXPERIENCE IN LDC'S, GREYHOUND LEADERSHIP IS SOME- 
WHAT NERVOUS ABOUT POLITICAL RISKS. SINCE THERE WOULD 
BE NO GOG GUARANTEE, GREYHOUND PARTICULARLY CONCERNED 
ABOUT INSURING AIRCRAFT WHICH IS SOLE COLLATERAL ON LOAN. 
BOEING IS LOOKING INTO POSSIBILITY OF OBTAINING EXIMBANK 
LIMITED POLITICAL RISK GUARANTEE. DEPT UNDERSTANDS FROM 
EXIM THAT SIMILAR ARRANGEMENTS HAVE BEEN MADE IN THE 
PAST, BUT EXIM WOULD HAVE TO CAREFULLY STUDY REQUEST WHICH 
IS QUITE UNORTHODOX DUE TO NATURE OF LENDING INSTITUTION, 
TERMS OF LOAN, AND ABSENCE OF GOVERNMENT GUARANTEE. 

4. WILL KEEP EMBASSY INFORMED OF DEVELOPMENTS. VANCE 
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